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To:  Members, Wisconsin Legislature 

 

From: Wisconsin Manufacturers & Commerce 

Alliance of Wisconsin Retailers 

Great Lakes Credit and Collection Association 

National Federation of Independent Business – Wisconsin  

Wisconsin Grocers Association 

Wisconsin Hotel & Lodging Association 

Wisconsin Petroleum Marketers & Convenience Store Association 

 

Date:  February 16, 2022 

 

Re:  Oppose Costly, Patchwork Regulation Created by AB 957 & SB 957 

 

The above group of associations encourages members of the Wisconsin State Legislature to oppose 

Assembly Bill 957 and Senate Bill 957 (AB/SB 957).  While well-intentioned legislation, the 

resulting costs of compliance, patchwork of regulations across the country, and ensuing 

confusion for consumers and businesses alike warrant further consideration and a national 

approach, not state-by state action. 
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Staggering Compliance Costs Will Negatively Impact Businesses Small & Large 

 

A report just released last month by the Information Technology & Innovation Foundation (ITIF) 

estimated that “state privacy laws could impose out-of-state costs of $98 billion and $112 billion 

annually.”1  Further, the cost to small businesses could be as high as $23 billion annually.2 

 

In Wisconsin, complying with privacy laws across the country is estimated to cost $2.8 billion, 

$600 million of which falls on small businesses.3  

 

As the economy still recovers from the COVID-19 pandemic and inflation is at a 40 year high of 

7.5%, no business, large or small, can afford to be shouldered with the permanent costs associated 

with complying with a multitude of data privacy laws. 

 

Whether it is conducting data protection assessments, hiring staff to manage compliance 

requirements, paying fines for violations, or potentially being dragged into litigation in another 

state, the time, effort, and money that could be used to hire employees or produce more products 

will be diverted towards complying with yet more government regulation.   

 

A State-By-State Patchwork Is Unworkable and Confusing For Consumers and Businesses  

 

Three states (California, Colorado, and Virginia) have passed consumer privacy laws.  So far this 

year, 23 other states (including the District of Columbia) have pending legislation.4  Even minor 

differences in jurisdictions’ approaches to consumer privacy can have a compounding impact on 

effort required for compliance.  A Federal framework for an inherently interstate issue must 

be the solution if workable, comprehensive data privacy protections are to be enacted. 

 

Knowing which states do and do not have data privacy laws, and the specific requirements for 

compliance (for businesses) and rights (for consumers), will cause confusion.  Does a consumer 

need to opt-in or opt-out?  To what extent, and how, can a consumer limit, or delete, data?  Can a 

consumer sue, or is enforcement a simple fine on the business for violations?  All these questions, 

and more, will be asked by consumers and compliance staff alike for state after state.  This does 

not include any pre-existing Federal consumer privacy regulations. 

 

In particular, AB/SB 957 exempts certain businesses from the requirements of the bill because of 

pre-existing Federal laws or regulations governing consumer privacy.  See AB/SB 957 beginning 

                                                           
1 Daniel Castro, Luke Dascoli, and Gilligan Diebold, The Looming Cost of a Patchwork of State Privacy Laws, 

Information Technology & Innovation Foundation (January 24, 2022), available at: 

https://itif.org/publications/2022/01/24/looming-cost-patchwork-state-privacy-laws.  
2 Id. 
3 Id. 
4 2022 State Privacy Law Tracker, Husch Blackwell LLP, available at: https://www.huschblackwell.com/2022-state-

privacy-law-tracker.  

https://itif.org/publications/2022/01/24/looming-cost-patchwork-state-privacy-laws
https://www.huschblackwell.com/2022-state-privacy-law-tracker
https://www.huschblackwell.com/2022-state-privacy-law-tracker
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at page 21.  The inclusion of these exemptions show that a unified, comprehensive, Federal 

approach to consumer data privacy is the most prudent choice for any legislative action, 

whether a blanket approach or addressing the unique situations of different industries.  A Federal, 

comprehensive framework will ensure that all businesses are on equal, competitive footing and 

not disadvantaged by the patchwork of mounting compliance costs. 

 

In addition to State and Federal regulations, many companies and consumer-interfaces already 

require privacy policies.  The appearance of “Privacy Policy” or “Terms & Conditions” are nearly 

universal on every website.  If a business has an application for a mobile device, both major 

application marketplace platforms require a privacy policy.  In 2018, Apple’s App Store started 

requiring a privacy policy for all applications.5  Similarly, the Google Play Developer Distribution 

Agreement includes language that requires developers protect the “privacy and legal rights of 

users.”6 

 

Technological innovation has revolutionized how we buy groceries, bank and pay bills, discover 

and view entertainment, find a ride across town or to and from the airport, order food and other 

goods, and much more, by providing unprecedented convenience and opportunities.  While well 

intentioned, state-by-state consumer privacy regulations will be cost-prohibitive for 

businesses and confusing for both businesses and consumers.  As such, please oppose     

AB/SB 957. 

                                                           
5 Benjamin Mayo, New App Store rules will require all apps to have a privacy policy, 9to5Mac, August 31, 2018, 

available at: https://9to5mac.com/2018/08/31/new-app-store-rules-will-require-all-apps-to-have-a-privacy-policy/.  
6 Google Play Developer Distribution Agreement, Section 4.8, Google LLC, available at: 

https://play.google.com/about/developer-distribution-agreement.html. 

https://9to5mac.com/2018/08/31/new-app-store-rules-will-require-all-apps-to-have-a-privacy-policy/
https://play.google.com/about/developer-distribution-agreement.html

